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Nicaragua: Update On Developments Related To
Suspension Of U.S. Aid Disbursement
by Deborah Tyroler
Category/Department: General
Published: Friday, July 17, 1992
July 1: Newspaper reports in Managua indicated that US Rep. David Obey (D-WI), chair of the
House Appropriations subcommittee on foreign operations had withdrawn his request for a
temporary suspension in disbursing economic assistance to Nicaragua. (See CAU 06/05/92 and
07/03/92 for previous coverage of aid suspension.) July 2: In comments to reporters, Nicaraguan
Minister of Foreign Cooperation Erwin Kruger cautioned that the final decision on release of the aid
was in the hands of the White House. July 7: Nicaraguan Foreign Minister Ernesto Leal and Interior
Minister Alfredo Mendieta arrived in Washington as part of the government's efforts to eliminate
the obstacles to disbursement of the US$116 million in economic assistance. Leal had previously
confirmed that there was a "delicate and discreet" operation underway to negotiate the release of
the frozen funds. In a letter to US Agency for International Development (AID) director Ronald
Rosken, 10 US senators, including Connie Mack (R-FL), Robert Smith (R-NH), Steven Symms (R-ID),
Dan Coats (R-IN), Hank Brown (R-CO) and Strom Thurmond (R-SC), called for continued retention
of the US aid until certain conditions were met. According to the legislators, "The Sandinistas
continue exporting arms to rebels in El Salvador and Guatemala," and these shipments are
"personally authorized by the Ortega brothers." They asserted that the Sandinistas retain "control
of the armed forces, police, immigration, customs and intelligence." Furthermore, they asserted,
the US government is under no obligation to "apportion continued aid to a foreign government
which refuses to respect private property rights." July 9: Deputy Interior Minister Joaquin Lovo
announced in Managua that the Spanish government had agreed to provide assistance to Nicaragua
for establishment of a new police training academy. According to Lovo, the academy will help
"professionalize" the Nicaraguan police force through provision of nine-month retraining courses
for current police personnel as well as training for 400 new recruits. Lovo made the announcement
after two representatives of the Spanish government, Pedro Garcia and Fernando Mariscal, met with
President Violeta Chamorro, Presidency Minister Antonio Lacayo, and other government officials,
to discuss plans for the academy. Next, Pedro Garcia told reporters that a group of instructors would
soon arrive in Nicaragua to initiate classes at the academy, and that high-level police officers would
be sent to Madrid for special training. "I have seen a professional police force, with much desire to
work but with few resources at its disposal," said Garcia. [Interior Minister Alfredo Mendieta had
previously announced that a "broad-based plan" for reorganization of the police would begin in
August. Professionalization of the police and purging of Sandinistas from the force are included
among the demands made by US senators who have held up the disbursal of aid to Nicaragua]. In a
press conference held in Washington after meeting with members of Congress, Bush administration
officials, and private organizations, Foreign Minister Leal announced a plan to return property
confiscated by the Sandinista government to its original owners. "Next month we will present a
plan to return the properties or pay compensation" to former owners, the Minister said. Leal added
that the Nicaraguan government had privatized 46% of all state-owned companies, successfully
renegotiated the US$11 billion foreign debt and brought inflation under control. "Our economy
is stabilizing, and we hope to start reactivating it next year with international aid," said Leal.
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Mendieta said that the Nicaraguan government's plans were well received in Congress, including
by those who support the hard-line stance adopted by Sen. Jesse Helms. During a Managua
press conference, former President Daniel Ortega declared that the dismissal of his brother, Gen.
Humberto Ortega, from his post as head of the army "would be a suicidal policy...those who are
asking for Gen. Ortega's head are, very simply, also asking for their own heads." He said the
demand that Gen. Ortega be removed from his post as a condition for the disbursal of US aid runs
against the constitutional order in Nicaragua. Former deputy Foreign Minister and Sandinista
National Liberation Front (FSLN) leader Victor Hugo Tinoco reiterated a warning issued earlier
by Daniel Ortega that the Sandinistas would return to armed struggle "if the Nicaraguan army is
dismantled in accordance with US pressures." Tinoco said: "I would be the first to pick up a gun
again" if the army "ceases to be democratic and revolutionary." According to Tinoco, sectors on the
Right in the US and in Managua are seeking not only the removal of Gen. Ortega and the leadership
of the police, but to "place (the Right) in control" of the country's armed forces. Independent Liberal
Party (PLI) spokesperson Wilfredo Navarro announced in Managua that Sen. Helms had invited
a delegation from the National Opposition Union (UNO) to visit Washington in order to report on
how US aid to the Chamorro administration has been used. Navarro also said that Helms would
send some of his aides to Managua to "verify on the spot" if the Chamorro government had carried
out "democratic transformations" since coming to power. In statements broadcast over a local radio
station, Vice President Virgilio Godoy accused Presidency Minister Antonio Lacayo of "covering
up" high level government corruption and demanded that he resign. Godoy said Lacayo covered
up the diversion of US$400,000 in US aid funds allegedly used to bribe six "centrist" deputies in the
National Assembly. According to these accusations, former deputy Presidency Minister Antonio
Ibarra was instructed by Lacayo to bribe the Assembly members. July 10: The head of a five-member
German parliamentary delegation visiting Nicaragua, Harman Rind, announced in Managua that
his country will continue to provide economic assistance to Nicaragua and that "German economic
assistance will not be subject to the same fate as aid from the US." Rind praised the Chamorro
government for its progress in the "demilitarization of Nicaragua." July 12: Rep. Cass Ballenger
(R-NC), accompanied by two congressional auditors, arrived in Managua to investigate the use of
previously disbursed US aid to the Nicaraguan government. Presidency Minister Lacayo stated
that release of the US aid faces "legal and non-legal obstacles," and that "the (Bush) administration
is aware that the Nicaraguan government has taken concrete steps with regard to the issues over
which it (the US) is concerned." Mario Alegria, director of the Private Enterprise Institute for
Economic and Social Research (INIESEP), asserted that "political negotiation" over the key points
of US concern could unfreeze the US aid and avoid a slide into chaos in Nicaragua. Perhaps the US
"will come to understand" that now is not the time to dismiss Gen. Ortega, said Alegria. July 14:
A group of National Assembly deputies from parties affiliated with UNO sent a letter to President
Chamorro asking that Gen. Ortega be dismissed and that the armed forces be further reduced
"in order to strengthen the democratic process." According to the letter, "regulations should be
established for the rotation and renewal of positions of command and promotion in the ranks, and
there should be a fixed period of service for the chief of the army and the members of the high
command, as well as stipulations for their retirement." [Sources: Inter-Press Service, 07/07/92;
Agence France-Presse, 07/09/92, 07/12/92, 07/14/92; Agencia Centroamericana de Noticias-Spanish
news service EFE, 07/09/92, 07/10/92, 07/13/92; 06/25-07/01/92 and 07/02-08/92 reports by the Central
American Historical Institute (Georgetown University, Washington, DC)]
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